


Hoy wdustrializagyon €an gerve the
world

4 book on £2000mICS. necessaty undertake 1o
describy al he mam features i e Ines of the ¢

© couatsy 1 whyep

The rclanonshnps of each of thes features ¢
€ other mygt pe explaned Y TO ECo.

MoMiC PROGRES; sets forty clearly and stmply

Low mags purchasmg Pover masg

™ s consumption €an be

monetany ang f;
Democrane Industriglis,






D g AOUSOULAS







PREFACE - - 9
PART ONE
t lSTEl"r 13
An

Y tconome Strenoth
The majr Innovation of the Amencag
CCODOHIIC System

OF AM
i d ISCOAXF BAsic FEATUREg THE {ER 2
M

And humya, Telayons
© Search’ fo, talenteg men
A mod w:

31
TOfts mean ey lmtauon?
Profits 2 S0urce fc p’x’

£



© 1955 by p G I\oluoul-u

brary of Conoreg, (‘amlog Ca d Ao 58-13573
Prnteq 4 0 the Ugye, ed Sta, of Amer,



ABOUT THE AUTHOR

D mutnos G Kousoutag Came to the United States 1n 1951
under 5 Fulbrighy Scholaxshxp to study g9 Syracue Ugg
versty He already pag his Lay, Cegree from the Uy
vemsity of Athens Grecce

Kn

+

s
d esc Ped execution bya day only
3USE 2 pact wag Signed b ty e the Bringp, Commandcx
Genera| Seobi ang the S guernllgy Lat © dunp, the
Communyg Tevolt of 194749 he serveq Wl
Army i Macedanys,
In Syry use Umwmt) be Tecerved hyg MA
Sace 1 1953 i

s thesis y Dublished 4 th same Year
by Syracuse Unn:mly Press under ghe title.
°e 10 Worlq Affars 1939 1953
s 2PPeured 1955 g,
1955 he has bee; orld
ncv.spapgrs
56 N Rousoytag Tecered the Degree of Doctor
of Philosopy, w lnmmauonal Relationg from Syracuse
TS|

ty with drerse economye 1ashitutiong an,
Practices 1 und:rdculnped Countr g m
and 1 the Sovy ns0;

Uniteq State,
o " has Provideq py Kousoul:uv.uh
A Unque by &rounq for the pre, Aatien of
and abswbmg back, P s Unusual



v PROpy,

WAG AND PRICEs 37
Tass producuon 0e of Cultyrey
'8 wages and Joy, DPrices
How dog. roducuuty fcreasas
Creaseq IO uctxvxt_} an
of bvmg

sy Standarg
A Magg CONSUMER MaR 45
Pn:neqmsntes for 3 Masg Consumer marlet
Removmg Mmade Stacles trade
Tole of ed (<) Uncationg,
Per, onal ncome d € Markey,
stmutimu 0 of Persopyy Comes
Cons, Credit ang the arket, 1
VI, Covpg N Mo OPOLIES? 59
Monopol} of Price OMmpe, tion?
mbay,, 14 Opolistye Practicag
MPetition o th, an ecouomy
Scversy formg tito,
VI e UStvggs WORLp - - 7
Th Corpomuon
Peo, le 5 Capnabsm
Rt‘scarch and Dcvclopmcnt.
Busmess any Educyy, ]
Advemsmg m ompcumc cconomy
Mouye, and } cliveg
v ORGAN;

r cbjccmc of the labor Unrong
Lrowe of the Japo, D0V men, n thy
Nited States

Labor a5 3 boy feing factor

TaClceg



and the Tl 1T dun
Communysy Tevolt of 194749 be seryeq w1
Army 1 M:«ccdoma

Yracuse Um‘ersny he Fecelyed his MA,
Science 1 1953 y e8I was Published 1
Y Syracuse O ersity Pregg under the title “Tq Price of
Teedom Greece World Affarrg 1939 195,

Greek
Uanslaygy of this poq) 3Ppeared 1 1955 Since P
1955 p has

0 contnp,, g a %eelly analysis of Wworld
eienys Wwhich 2Ppears 1y X Greeg dayly ncwspapgn
regulaxly

In 195¢ Mr Rnumulas TeCeied (he Degree of Doctor
pl lemauonal Rclatmus from Syxncuse
Amiliaryyy with diverse ECONom;e 10sbtutigp e 2nd
Pracuces underdcwloped Countres |y e Unyteg Stateg,
“d 1 ghe Soviet Union Provideg Dr g, SOulag With
c grouEd for ¢he Preparayg, of thg Unusyay
4






PREFACE

The Central fact of foday § fe the exygt
erce g the %0zid of o great phﬂuAphles of man
~and Loverny g Y are 1 5 Contest for th
fnn Rdship lo;a!xy and suppory of the World s peo.
Plos

With thege Words Prosidens E:srn.bcmer struck the heart

of g dy. Manking faces today Indeeg one of g
18 ues pf 1215 4,

Tomse 4

PEOp ooy Ay
Without S2cnfieyg therr
Persona) g, dom op e aj












Preface 11
138 POV 1ty ang @ smal| m.mon'vmpmwcamc wealth 1
st confesy that T 100 sh; TIsconcepron unt}
T eame 1o h Upgeg Statag Seven yearg 280 under 5 Ful
brght SchuL.r:h:p and d capitay,
el

§
fnen LG TEW econg, C 5y) based on dlﬁ:renl
Principles



or S allog,e,
the entire SOctaf Structyre

e of ¢, Sntal oy racte, tes o dcmlopcd
Oclety ;¢ s indygy, al basys N ths Sense b, the Uniteq
fates apnq et Unyop, e op thing OMmmo,
ey are i, Str1) Stateg Bue pome smnhnry

ends Whyj e ndustryy S} st e So lon g
Part of a my, olithie po, Ronue g re e
Uniteg States 5 Perates Ourapy, fmmcuorl\.

the py IS Of thege &eneraf g, the TIcan ¢
mo Tacy may pga MOocray,. n ustrigl 5
(o] )denlzf} the set o, ncipleg which underlye the Amen
€an eco, C system today

* * L
93 worlg &ropine £, Wsuers en ¢ of thy
Merican Peopje who tave an ing, striy Vstem Operqy
g Withyy a d, TUC fram, Work g5 p Pra e g 1
Cance The phe, menyp Lrowt 5 hy, thients o the
Ame Vstemy fdunou.m nuu 1y M termg of
ndnvdy,y ing g, dard, e en I ey nce thay
Sociaf Justice an Onom;e pro(pcnr\ alt-‘uucd
N <ocieyies Wwhere ndividyqp ]

Man} People tend ¢ regard e Prog L5 of Amency
sy gy had Occurreq ma Yacuym ey gy, the Process
he factors Which m.de Progr s POSIBE e Politicap gpg
“Conom,e S¥stem Some Peope thou, dedicgteq 10 mong

¢



PART ONE






PART ONE






MiC SYSTEy
DIFTERE_'\T?
mgncans Pould g, therr ¢ Omie g5t o Fag
Texched peop Con [y, al Producty o m; e,
& ce gt pog Hawsg o, €akreg, Furthery, s iy g
stat. of constant ge, Topme, 0EW proby,
Reds Continuoyg Ise
Mpro; pcdwmnul wilf Y fls
10 chiteeyze Bat g 'S neuther 5 €Onstryey | 0T 3 1o )
2pproach t Portant to y tand ¢
dynamey olth Ame, can TC Sy stom which explagn
2chicreman, for the fact 4 thar 4 CrICans by,
achieyed ghe hughes s of lm::g rth Withoyy
cnifiey Petsona] d litica) freeg, Wi S th;
Styen Pereent of thy 1ds | nd argy and Pcpuhlmu_
Amcntq roduces near]; typcxccnx ofth o, ! S map
factureg S and g Over five ent of the
world and sey,, ad alihy, e Werkwe ¢
beg, ustanty reg ced g, £at majony, of Amer,
€ans tod,, have better 1, tter oy L better hoyg
02 fa sy bett,p cducamm d more tiog
€Ver b fore
Amene $ soy ces of €Conop, < .m(nglb
ph-nomcnal producuan 1) & Amey o
Soft taken g, Branteg by






T—15 g AMERICAY ECO\O\HC SYSTEA
Y DH‘TIRENTI

B Amencang Fould clayy th

€Conomye Systeny bag
Teacheq Pefection, e alf Products of hum Pn
€nce gt has g S and we, ses Funhcrmcrc s g
state of constant o vy bt W
n ccn!mucusly
An uncomprom)sm rf st wag) Ty faglt,
10 entigype But B Renh ¢ o COnstrey, 2 rea}
stie aPproach Portant 15 to Understang th,
dynamyes of th €rican ecq, e gy5¢ which explan
its chievemen, the f, 15 that Amencang have
achyeg the 1ghest standarg of Irng op earth . t
sacnfic, pe d polity Treedon With Jesy than
Seven Pezceny o t world g land €a gz popu]anon
m neg Prodyceg carly fifty PRICent of the 0tld's man,
tured googs well thity gy Percent of the
worlds Eoods TVICe. :m,hough 1T werky o
T Constany) Teduceq o e gr, tmuomy of 4pe,
€ans tod, tier f Uer clothyg, Ctter ho,
o faci ¢ beite educay, 0ze Teation
&er b g



16

ers

T *Planationg adh

133 dro-¢j, cl)

Key 1 Eeonome Fropress

vanced fo it o, van &,
Peopls or

B Frtfe 1, g3 fomgs,
W 01 tron cowrzadm?
Winch Crsseros  gne and g g 3
CEUIC povar and for pretm
Onth ypor Izmneen,

/‘um'nca oIS tf Fioag ol W8
Marge, of j-,
idy



Is the Amencan Economfe Srstem Really Dufferens? 17
tion does ot inerease faster than Population g standard
of hvine gt g not nse
ere 1S another condition wich we sha] explore more
tboroughl) at a later poyny Damely that for Population ¢
factor 1 ¢, &

Prople Parucipate fully a5 TodLeery and, even

ponanl, as CUl’lSllmel’S

~—1In brref Natura) fesources ang Lrawing pg,

thcmsclvts-cannot Eu2rantee Pros;
ese factors may be Compared 14

€al procese The Teactants arg macty

add d 1 transform them yny

pulauon-by
penity and Progresg
feactants p o chemy
Ve uny) Catalyst 3¢
0 2 new Ompound [p the

Th ™ajo Oration of the Ammcan €conomye System
© Oft n peqy that the Ameneay €Conomse System 3

Something d flereny Something Ulgue i g,

of manking TTe 15 Lrtle doubt thyy man

AT uniqpe and deserve OUr fullesy attentyon

of this evoted 1o 4p,



Key 1o Econom:c Proere.r:

ers Explanatmns advanceq for 1t ape tuied som, pardy
accurate gep, absurd Peaple often credt Eeozrappy
and natypa; Tes0urces ¢ the sofe Cuse Americy they say
13 a nch ountry blesseq With feryl, field, broag forests
and rich depogyts of coa} ol g g COpper

e pre ¢y 1 (] the Japg e
£t L (N rover ang fo.
T, LI S ey * hole tempery
So L y 1 voe
) of ¥
T (S T
frvg ¢ LN Y

% Opinjon falf short
1 d States und
the only country
es scl(~su!hucn2
Vast Producyye
1s Considerape
COpper mag
i g ] 14 tr
Plan.yon for
h large Popy
which con
tion Inceed
mn crcanng
d Atomay
clcmcmary
1 1S not o1
¥ prody, -

(R « ' {
" 1y [ 1 LI
Vi r! hY { S

1 LI |



Isthe Amencan Economie Sistem Really Diferenys 17

Lot does not IRCrease faster thay Population the stand.rd
of bvin iy gy not nse

Th re 15 angther condition whych ¢ shall explare More
t.horoughl) ata later pojpy namely thay for Population to

Ome a factor 1 ¢conomyc progress the people must
Partierpate gy, 12 the econome e 1n other words ¢
15 ROt €n04gh 1o haye Bany millons of Ppeople merely 1y
2 Wittun an €conomy The decisyy factor 15 how many
People Participate fully ag Producers ang €ven more jny
Portunt ag Consumers

someth g d) erent, sumelhmg que 1n the “Xpenence
of mang ere 13 Ditle douby g, o 1ts fearyre,
T Umque apg deserye our fullege atten; 3 myor pare
of ths desoted 1 b e are ke the
Vistble pang o N tcebary which | € above g,
Surface of ut to CCmprehend th, Uiquenesg of
¢ Americy "20rUe gy 5¢ T we myg See al] g Priney
Pl's inelyg ¢ four fifrng ben, Surface
farx str, CApatalysy Productyg, %1s bage,
on th ¢conomse 4 that Iapo, w, COPimodsyy and
e :m]y oth r ¢ 3d 2 cep, He defined
e sall of labor of 2 he, of
200ds ang Services) 12 Sary for thy a‘; mglodﬂle!



18 Xey 4 Eeonomy, Progress
duction of the “orking clasg Accordmg fo Marx ¢
ever 1S my,

Capitafse w Pay pap, more thap t,
4 0 matter how h Production m,qg
crease Clinologieyy 1 Mon apq highee
Prodycty,, F; 1 heoreucal ucleus mogy Marmgt
eory, foy i) cours, them of

e

Caprtalys Explottayion of the Workers
Marx {00k a5 g Tode] of g, Capitafisy System the cop
tons pe could Obserye dunng pys %0 time  Cpgga.
Quently pe. ered 1 par when defimng tpe Salue of
labor 1S hfetime labor yy 4 Considered , commoiity
Indeeq n some Parts of tpo world Japo, 1 still considerey

1€ eyer, American v orking
NE—1s no longer merely 5 cnmmod:ty with a
d as potenyya
On the basis of this rey oluuonary approach
many measyreg have been adopted With one major objac
e 4o Preserve and expang the Purchasing Power of the
average Amencan
lndxndual COmpensa,
Scaled 1o the economye Mportance of
Stnce ndridyays differ widely 1 abiity
and Mliatve rey, , v

But the basic pomnt 15 thyg
System the labor.forcc—all %orking Americans._,

HAt0n of Jah, %35 a very reqy)
borer apg COnsumer were com



Is the American Econoryc System Really Differen; 19

buied 1 ope and the same PeIsOn—wheq (hy laborcH:on
Sumer became gq acknonleq oq entity —pagie Pnaciples
of the old Capitalist systan underwent rdica) changes
Caprtalisy could np longer explort the Taborer b
Cause the laborer Wwas alsp o Polentaf Consumer Ty
theory of 1y e¥ploitauon of the workern does not apply
2 private eaterprse €conomy v here yor s People are
also v wed ag Potentig) consumery
This Wentificaion of the bborer-co
mnovation of the Amencan System
UL B3 changeg Amencan eeoq e
the rea op of the Iyhoy URIons to the mo!uuouary
Process of 2Utomation,
Attomapon B already 5 realy
this advanceq
Plaegd by 2ulomane

0trol devac, g In othe, words apto.
mate contrg), rate plex m chine, d whole fac
tones Without direct pamclpauon by w except a¢
SUPervisory hay Y Pounts 1n he Process Augo.
mton 15 no¢ Limiteq Actunng py IS s0-calleq
electroge bray €r the g £ office
clerks accountay d other White.coyy; Vork
S 2 result of 2utomation f “ET Rorkers are p
ackieve (he e or Breater uction goals
nder the Capitalisy Syt Workerg Whose Serviceg
Wwere po | T needeq obyy, sly Possesseq 10 salye
s far ag ployer W2 concerneq S true f labor
18 Viewed gq, 25 2 compygq, But noy ) 715 also ghe
Consumer eg Producy, "ROmica]yy
Profitab]e Autopy, e contry 1 d €es cannqy buy the carg
the appy,, clothe, I the f Thu: Vast unem
Ploymeny 1 'Mpatble With magg Producy,,
bvioys], L, business 3ad [ahy, Unmons iy
2 common terest TVIng the urch
the laborer, MSumer Ey, thig reamnpmen like 3, all:: ;
Reuth ¢, dent of g, Amencan feg, o8 of



48 Key to Ecanom:c I’ragre.n'

duction of the “orking cligg \ccorqu to X the
Capitalyey Wouig nNuver Y labor 1ore N theyy
abor v, m ch duct 1che
ncregse g lcchnolog ] oV ), isher
pmducmnty From this ¢y, Oreticay Mucleyg Marvy
cory folloy, uding Ise t theme of
Capitapgy CYploy, of th, ki
Marg ook a6 modef Prtalyep Sy ste, the <on
disong cauld e S oun o, Conge
Queny), er; Part mng o ‘alue of
abor his pyfey, labo, a Stdereq 5 mm Yo
Indecd 1 some p £ Warly ' l::onudcrcd
and compensalc only g 10d1y the Umrcd
States ho tver 5 lemeny ar ing, mmﬁnncc
has ¢, 2 1trody, Laboy. e T Cn Orking
for 4 lnmg s n er mer, I M1 ong dity with
Certay valy, k1 ople gre ! Poteny,;
CONSteryey fe vl iy Pprocy
Hany Weasyy, b, adc py With My, oby
LRT N Sere ang EXpung |, o g, of the
Crage 4 Cricy

Indmdu.:l mmpcm':lmn of Coure s uummancﬂly

kd 1o the SeOnom tmporraucc of a2 Crson g Wor)

C e My iy, diffe ¢ Bidely aby, ene, iNMing
mmamc W trs 1, der Q ecnnomlc Sstem
n ¢ bag,, Powng 5 thg T ericy €Conome
c | bor fo, C——n}, \\orkmg tricapg, n the

4 L‘ompunsatcd naygay tha fely tn
Its Survp Produc o, bur gye, 2 S e

Pand 4, purchas:m Power For 1n ? froe €Conom,
t1op Masg Prody tion the pnscnwon of the pur
Poner of the ople 15 Vita}
0y tle CIPitagsy pmduclmn B, g 4, Some coyp
3 gear ¢ to the s1m!acuon ofy seleet ofy con
arket T3 exploitaon of I1bor YIS 2 veny, reqy
Bue When Lborer and CORyUMer wer



I—sovgp BASIC FEATURES OF THE AMERICAN
ECONOAY

From (e fundnmcnul Prnciple qhag masy Production
calls fo 1053 congy

mass pnrcluz:m;' Power o pumy, of inter,

s obje: u\eofpnmte
hierpnse ORever far from . urin Ploitayon of
' worky, Pprofitg Play 'Y vital ecq.
fozue role |, addition 4 Providing Teasonahle retum
or the pg T profits a m
e reggy g ex

IS amo, 2pprox
mately §1y bl on reached llrong of Mdiyidy,; nvestorg
in the fory Of dividep gy and ingey, uning $10
bilon y, 51 feoovayen Pansion e earch,

Tnenq-one bl o doll nde; 1ab], large Sum
of mon y Boweyer th *as nop the fesalt of 5
large Profit per bur tre, endoyy Vol

Ume of sales



20 Key 10 Economic Provress

Labor-Congress of Industnal Orgamzations do not dread
the advent of automanion nstead they welcome 1t As Mr
Reuther has pomnted out

“ Science and technology have at 11st guen us the
tools of economic abundance and we are no longer con
fronted with the need to struggle to dmvide up scarcity

We are confident that we will not have to fight the
fiew machines and devices Rather we wall use them to
bning health and happmess secunty and ieisure and peace
and freedom to mankind everywhere  (Testumony before
the U S Coneresstonal Subcommutice on Ecoponug Ste~ ~
biity October 17 1955)

This contid 15 not trresponstb or empty
prose It 1s based on the knowledge (hw( automation need
not lead to vast unemployment, On the contrary 1t is
economically more realistic to expect that 1 sustammg
the purchasing power of the laborer-consumer industry
will g time to devclop new products nd new jobs
Problems of course will be numercus It will take fore
sight and ingematy to cop~ with the difficulties affecting
mdnvidunls and even whole commumti=s But to use the
words of Mr Reuther if vast sociat dislocations are pre
vented this ime 1t will be only because the combined wis
dom of private groups and government will be used to
prevent them  In prevenung social dislocation and <ol
g the problems assoctated with the revolutionary process
of automation the gurde will be the principle that e order
ta mantaunt mass production there must be mass consuryp
tron which in turn depends on sustained mass purel aung
power In the Amencan cconomc sysem & hugh standard
of Ining for the average citizen 1s not only a matter of
humanstanan beoevol nee but an cconomie neces.aty
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The strong opposition of the Amencan pobhic to tnre~
strunand paly 15 not a recent p
Ul toward. 4 t

This hos-
poly end questonabie bust
Tess combuattons goes back 1o the days of the Amencan

eolorusts Ore cawse of the Amencan Revolution was the
att.mpt of Eaghsh commerciat and industnial 1nterests to
obtain through lepslanon monopol suc power over the
fupont of manatactared goods wto the colomes Dnush
€2p talisis 2150 washed 1o curb colomal manufacturers and
make Enfland th sote market for colomaf raw matenals

Thr ughout is tustory the Amencan nation has held
the conviction that wdividuals should be free to exereise






SELECTED BIBLIOGRAPHY

Adams R. G Politscal Ideas of the Amencan Revolufion
Durham 19°°

Becker Catl L. The Declarstion of Independence ™ew
Yok 194

y ~—— Tie Heavenly Ctty of the E ghteent] Century Phlos
ophers Ne v Haven 1937
Bury ] B The ldea of Prooress London 190
Corwin Edward § The Constitution and Wiat it Means
Today Princeton 1948
, —— Progress of Folu cal Theory between the Declaration
of Independence and the Meeting of the Phadelphia

Convention  Americen Historical Rewveew  Apnl 1995
XXX 511

~n

¥

Dumbauld Edward The Declaration of Independence and
What It Means Today Norman 19 0

Frednich C J The Age of t! € Baroque “ew York 1922,

Gabrel Ralph H  The Course of Amenican Democratic
Tlought New York 1940

Gooch, G P E gl sh Democratic 1dess sn 1) e Seventeenth

y  Century Cambridge 19 7
Holstadter R chard The dmencan Politteal Tradition New
York 1949

Holcombe Arthur N Qur More Perfect Union Cambndge
19:0

Lask Harold J Polit cal Thought in England
to Benthem Londen 19 0 ¢ s from Locke

Mcllwain C.H Tle Ame can Revolution New York 1993

Malone Dumas Jefierson the ¥, man Bost
t Miller John G Ongwms of : T

ter the Amencan Revolution Boston
xvi






SELECTED BIBLIOGRAPHY

Adams R. G Polil cal 1deas of the dmencan Revolution
Dutham 19

Becker Carl L. The Declarat on of Independence “Ntw
York 1947

—— The Heavenly City of the Esghteenth Century Philos
ophers New Haven 1932

Bury ] B 7Tle ldea of Proovess London 1970

Corwm Edvard § Tle Constitution and Y hat 1t Means
Today Prmceton 1948

——— Progress of Poliical Theary between the Declaraion
of Independence and the Meeting of the Philadelphia

Comention  dmerwcan Hustoncel Review Aprd 195
ASA LY

Dumbauld Edward, The Decl of Independ and
Tl at It Means Today Norman 1920

Frednch C ] The Age of the Baroque New York 1952,

Gabriel Ralph H  The Course of dmencan Democratic
Thouglt New York 1940

Gooth G P E glish D

Ideas 1n the S i
Century Cambndge 19 4
Hofstadter Rachard, The 4 Polutteal Trads;
York 1949 hon e
\ Holcombe Arthur N Our AMore Pey
180

fect Unton Cambridge

Last Harold | Polit cal T#ought i England
to Bentfom London 180 ngland from Locke

Mcllwain C.H TJe Amer can Revolution N
ew Sork 197
:{zll‘one l;‘umu leflerson the 1y gtntan Boston 1948 s
Tiller John C. O
. 19}3] ngt s of the American Revolution Boston

Txvn






SELECTED BIBLIOGRAPHY

Adams R. G Polu cal Ideas of the imencan Re- olutton
Durham 197

Becker Carl L The Declarahion of Independence New
York 194°

—— T)e Heavenly City of 8} e Erghteenth-Century Philos
ophers Nev Haven 193°

Bury §J B The Idea of Prortess London 19°0

Conm Ed ard § Tle Constttution and §iiat at Veans
Today Proceton 1848

~—— Progress of Pohucal Theory between the Declaraion
of Independence and the Meeting  of the Philadelphia

Comvenuon A nenican Histo 1eal Review Apnd 19 9
AXRX 511
Bumb

1d Edvard The le of Independence and

1 hat It Mea s Today Norman 1830

Friedrich C ] The Age of the Barogue “ew York 19

Gabniel Ralph H The Course of Amercan Democratic
Tlought New York 1940

Gooch, G P English Democratic Ideas 1n ] e Seventeenth
Cent ry Cambr dge 19 7

Holstatter Rach 1@ The Ar ertcan Polit cal Tradition New
York 1949

Holcombe Arthur N Our Mo ¢ Perject Unton Cambnid,
1920 &

Laskt Harold J Polit cal Thouglt i Engl
o Benth m London 19 ¢ ¢ el nd from Lacke
Mcllwas Q. H The American Revolution New York 19 3

Malone Dumas Jefferson the b o
Miller John C. Or e T, 1918

et §ns of the Amencan Revolution Bostan

Ixvu






SELECTED BIBLIOGRAPHY

Adams R. G Polttical Ideas of the Amencan Re olution
Durham 197

Becker Carl L The Declaration of Independence New
York 194

—— Tie Heavenly C ty of the Eghteenth Century Philos
ophers New Haven 1032,

Buty J B The Ide of Progress London 19°0

Corwn Ed ard § The Consttulion and ¥ hat st Means
Today Pnnceton 1948

——— Progress of Poli tal Theory bet een the Declaration

of Independence and the Meetng  of the Philadelphia
Comiention  Amer can Histonical Review Aprd 190
XX\ 511

Dumbauld Edward The Declaration of Independence and
Tilat It Means Today Norman 1920

Friednich C | The Age of the Barog ¢ “ew Yorl. 19

Gabnel Ralph H The Course of Amencan Democratic
Tiought New York 1940

Gooch G P English D
Century Cambr dge 19 7

Hofstadter Richard, T/ e dmer can Pohtreal Tradition New
York 1948

Ideas 1n the S h

Holcombe Arthur N Qur More Perfect Union Cambnidge
1950

Lasks M rold J Poliie | Thought i E gland from Locke
to Bentham London 19 0

Mcllwain C.H The dme 1can Revolut on New Yotk 19 3

Malone Dumas Jeffe son the Virg nan B
Miller John C. Ony . i

ler g ns of the dmencan Revolution Boston

ixm






THE DECLARATION OF lNDEPENDEl\CE
Uuly 4 146}

“The unanimous Declaration of the thurteen united States
of Amenca

-Wm‘.\ I~ THE COURSE OF HUMAN EVEXTS 1t becomes neces-
sary for one people to Qisslve the polucal bands which
ha e connected them ¥

th another and to assume among the
Powers of the earth the separaie as

nd equal station 10 whch
the Laws of Nature and of

£ Nature s God ent tle them 2 decent
respect to the opuons ©

£ mankind requires that they should
declare the causes W

tuch 1mpel them to the separation
e hold these uu

ths to be selendent that all men are
created equ 1 that they are endowed by their Creator with
certamn unal en ble Rughts that among these are L fe Liberty

and the pursutt of Happ ness That to secure these 11 hts Gav

ernments are insituted among Aen denn ng thewr yust pov
ers from the consent of the go emed That whenever any
Form of Government becomes destructine of these ends 3t 1s
the Ru ht of the People to alter or to abolish 1t and to st
tute ner Government laying s foundation on such principles
and 0 gan 2 pg 1ts po_ T3 IR such form 28 to them shall seem
most ikely to effect ther Safety and Happin

ess Prudence 0
deed 1 dctate that Governments lo = established should

n;n be changed £ v 1ght nd trans ent causes and accordin ly
all expenence hath ho m that maniand are T posed
suffer while ev 1s are s o

ferable than to r ght fres by
aboly hung the forms to which they are ccustomed But when

a long tram of abuses and usurpations pursuing nvarably the

. same Object evinces 2 des gn to reduce them under absolute

Despot sm 1t 1s their 1t he, st s the r daty to throw off such

Go ernment and to prov de new Guards for their future se

cunty -Sush h_zs been the patient sufferance of these Colomes






THE DECLARATION OF INDEPENDENCE
tuly 4 1046}

mous Declaration of the thirteen umied States
of Amernica

an 1 THE COURSE OF TWMAN EVENTS
ary for one people to dissolse the political bands which
hase connected them with another and to assume among the
Po ers of the earth the separate and equal station to which
the Laws of Nature and of Nature s God entitle them a decent
respect to the opiions of mankind requures that they shoutd
dedlare the cavse wh ch impel them to the separation

e bold these truths to be selfe wdent that all men are
created equal that they are endoy ed by their Creator with
certa n unalien ble Raghts that among these are Lafe Laberty
and the pursuit of Happiness “That to secure these v hts Gov
ernments are wnstituted among Men den ing their just po
ers from the consent of the go erned That + henever any
Form of Go ernment becomes destructive of these ends 1t 18
the Raght of the People to alter or to abolish 1t and to mst
wutenet Go e nment laym 1ts foundation on such principles
and organizing s po_ers n such form 28 to them shall seem
most hikely to effect their Safety and Happ ness Prudence 1

The unan

1t becomes neces

deed Wdcaate th 1 G

o ernments long established should
not be ch nged for 1 ght and transient causes and according!
all expe Fo

1 ence hath sho m that ma

suffer whle evIs are sufferabl d‘::r‘:mllunie;\‘xms dlslﬂ‘md ‘1)0
abol <h ng the forms to wh ch they ate accustomed. But v he )
2 long train of abuses and usurpat ons p swing mvamb; ;ﬂ
same Object & nces 2 des gn o reduce them under ab )\ .
Despot sm 1t 15 therr 1 he 1t thewr duty to throw [;0 o
Go ernment and to provide new Guards for ther (o ool
cunity —Such has been the pauent sufferance of these (‘;:1‘1::\ 5;

3 i







TIE DECLARATION OF INDEFENDENCE 5

tenure of thew ofices and the amount and payment of therr
salanes

He has erected 2 mulutude of hew Offices and sent hather

ewarms of Officers t0 ‘arass our People and eat out their sub-
stance

He has kept among s 10 Lmes of peace standing Armics
ithout the Consent of our legustature
He has affected to render the Military independent of and
supertor to the Civi} Power
‘He has combned with others to subject us o 3 jensdicuon
forern to OUT ConstLUlion and unacknon ledged by out faws
gwinghs Asentto ther acts of pretended lepslation
For quartenng Yarge bodues of armed troops among us
For protecting them by a mock Tnal from Punishment
for any Murders T ch they should commat on the Inhatn
tants of these States
For cutt ng off our
For 1mposing taxes on us without our Consent
For depriving us In many cases of the benefts of Trial by

Trade with 2}l parts of the world

For transportng us beyond Seas to be tued for pretended
offences

For abolish ng the free System of Englsh Laws 1 a neih
‘bour ng Pro nce establish ng therein an Arburary gm;n
ment and enlarg ng s Boundaries 5o as to render 1t at once
an exaraple and fit nstument for introducing the same abs
1ute rule 1nto these Colon es ©

For taking 2 vay our Charters abolishy

ng our most val

able Laws and alte ng fund: byt
sble L g fundamentaily the Forms of our Gov

For su pend ng our own Legislatur

e and declann,

selves i ested  th Power to legistate for us ml gllhcm
whatsoever Al eses

e has abd cated Gosernment h
tus Protect on and waging War ag:l‘:sl‘:xy: declanog us aue of

He has plundered our seas rava
1o ns and destroyed the hives of o\;::d p::;l:h s bont ot






THE DTCLARATION OF INDEPENDENCE 5

wequre of the T ofices and the amount and payment at thewr
safanes

e has erected 2 mulucude of New Offices and sent huher
swarms of OF cers 10 harass our People and est out thesr sub-
stance

He has kept amon,, us 1 times of peate Standing Armics
vathout the Consent of onr lepelature

e has alfected to render the Maliary ndependent of and
supenior to the Civil Power

He has combined with athers to subject us to 2 jur sdictson
forergn to aur constiution and unackno ledged by our laws
giving hus Assent to thest acts of pretended legislauon

For quartenng large bodies of armed troops among us

For protecung them by a mock Tnal from Punishment

for any Murders 3 hich they should commut on the Intiabs
tants of these States

For cutting off our Trade w th alf parts of the world

For mnposing taxes on us w thout our Consent

For deprt 1ng us 1n many cases of the benefits of Tnal by
Jury

For transporting us beyond Seas to be tned for pretended
offences

For abohshung the free System of English Laws in a neigh
bour ng Pro ince establishing therein an Arbizary govern
ment, zndlcnlarg ng 1ts Boundarses so as to render 1t at once
an example and fit nstrument for introducing the yame
tute rule 1nto these Colanies ' e
For walung away our Charters abolish ny

g our most valu
able Laws and aherng fundamentalt
e y the Forms of our Goy

For suspend ng our own Legsk:
gislature and declanng them

sel ey ted g cases

1. Lw:n : wih Power to legislate for us i al)

ile has abdicated Go ernment here b

s

h s Protection and waging Thar agaimst uy: lstng v ot o

He has plundered out seas rava

our Co:

towns and destroyed the lives of of:d people s bt our






THE PECLARATION OF INDEPYNDENCE

ent States that they are Absolied from ali Aflegiance
:P:r?f Brush Crown and that all polincal conmection be
t een them and the State of Great Brumn 1s and ought 10
be totally @ sso! ed and that as Free and Independent States
they have full Power to levy War condlude Peace contract
Alliances establ sh Commerce and to do all other \cty and
Things which Independent States may of nzht do Angd for
the support of ths Declarat on with a firm rehance on the
Protection of Divine Providence 3 e mutually pledge to each
other our Lives our Fortunes and our sacred Honor

Jors Hancocx,

New Hampshire
Jostant Bartrerr

Marriew Triorxron
Wt Watrpee

Massachusetts Bay
SA . Apasts EL2RIDGE GERRY
Jouy Apaws Roer TreAT Panve

Rkode Istand
Stze Horrins Wittiay Evveny

Connecticut
Roctr SteRMAY War Wittians
$meeL Huvimeron Ouvir Worcory

Vew York
W ¢ Frovp Frans Lewns
P Liviveston Lrwis Morass
New Jersey
Ricaio Stockroy

Joun Harr
J o Wmiessroon,
Fras Horxmvsoy Asi Commx






THE DECLARATION OF INDEPENDENCE ¢

dependent States that they are Absalsed from all Alleetance
1 the Br ush Crovn and that all pohucal connection be
tween them and the State of Great Brtn 15 and ought ta
be totally dissolsed and that as Free and Independent States
they have full Poner 1o Je y War conclude Peace contracy
Allances establish Commerce and 1o do all other Acts and
Things which Independent States may of night do And for
the support of this Declarat on with a brm relnance on the
Protection of Duvine Providence v e mutually pledge to each
ather our Lt es our Fortunes and our sacred Honor

Joux Hascocx

New Hampshire
Jostant Barvierr Matruew Tuorstos
War Watepee

HMassachusents Bay
Sa L. Apa 13 Ersrince GERRY
Jomn Apass RosT TreaT Pant

Rkode Istand

Ster Horgens Witimaw Erverw

Connectrcut
Rocer Susmaan

War Wirttavs
SaseEs Huvtingron Ouver Woucort

. Neu York
1 ¥rovp Fra:
P Livnestov Lw;l\i ‘ms
New Jers
Rione Stockron o

JNo Wrnmsseoon Jorex Hase
Faas Horxinson Aset. Crax






ARTICLES OF CONFEDERATION
{dovember 15 1,77}

To all to whom these Presents f all come we the underst ned
Delegates of the States affixed to our Names send greeting

yreas THE DELECATES of the United States of Amenca
W\n Congress assembled did on the fifeeenth day of hovem

ber 1n the year of our Lord One Thousand Seven Hundred
and Sesentyseven and n the Second Year of the Independ

exice of America agree to certain articles of Confederation and
perpetual Union berween the States of Newhampshire Massa

chusetsbay Rhodentand and Providence Plantations Gon

necucut New York, New Jersey Pennsylvama Delaware

Vrpma NonthCarol ma South<Carolina and Georgra in the
Words followang viz.

Axmictes OF CONFIDERATION aND reRPETUAL UNioN BE
TVEEN THE STATES OF NEWHAMPSHIRE MASACHUSETTSBAY
RuODESSLAND AND PrOvmENcE Prantamions CovneECTICUT
NEwYoRE NE JEwsty Pes syLvania DELAWARE  Mary
AT Viscinta Norri Carouna SoutinCarouna ANp Grok
i

\sticte 1 The sule of thus confederacy shall be “The
Unted States of Amenca.

Awrncte 1l Each State reta ns ag sovereinty freedom and
wndependence nd every power jurisd ct on and nght which
s 1ot by th s confederat on expressly delegated 1o the Umted
States 1n Congress assembled,

Axricee 01 The sa d States hereby severally enter mio z
firm leawue of fnendship with each other for thew common
defence the secunty of the r 1 bertes and thesr mutial and
general weltare binding themselves to assist each other
a2 ast all foree offered 10 ot auacks made upon them or






ARTICLES OF CONTEDTRATION u

apable of be ng a delegate for more than three years 1n 3ty
1erm of six years nor shall any person being 3 delemate be
capable of holdin any offce under the United States for
which he of another for bis ‘benefit receines any salary fees
or emolument of any Tand

Each State shall mawnta as

ovn delegates 1 3 meet 1
of the States an

d 1 hle they act a8 members of the commuittee
o h Sroes

e s in Congress

Freedom of speech and ut - s shall not be
sopeached of questioned 10 ANy court or place out of Con
gress and the members of Congress <hall be protected 10 thewr
persons from artests and tmpRsORMEnts durine the time of
the ¥ go Ng 0 and from and attendance on Congress except
for treason felony of breach of the peact

Apmicie VI o State without the consent of the Unsted
States 1 Congress assembled shall send any embassy to T
Tece ve any embassy from or enter into any conference agree
ment alli n e or treaty with any kang p nee or state noT
Tall any person hold ng any office of profit or trust under the
United States ot any of them accept of any present emoly
ment office oT utle of any k nd whate er from any king
p nce or fore m state nor shall the United States in Coneress
assembled or any of themn grant any utle of notul ty
shall enter nta any treaty confed
hate er bet een them without the con
sent of the United States 1n Coneress assembled  spe

o two or more States
eration oy all ance

afyn
accurately the purpo es for which the same 15 & d
0 be
nto 2nd how long t shall cont nue emered
o St te shall lay any mposts or duties
which ma
fere with any supul tons 1 treates emtered mm’b;m:}:e
Unnted States 1n Congress asserbled with 2ny kin, princ
or state i pursuance of any treanes already ma F;d .
Congress to the courts of France and Spain proposel by

Mo vessels of war hall be kept up 1n time of peace by any






ARTICLES OF CONFEDERATION 1

apable of being a & legate for more thant three years 1 30Y
term of six years wor shall any n bang a delegate
apsble of hotdin any office under the Unted Stues for
which he of another for s benef t veceines a0y salary fees
or emolument of any kund

Each State shall munta B 1ts own delegates in 2 meetin,,

of the States and while they act 28 members of the commitee
of the States

In determning questions 1n the United States an Congress
assembled each State shall have one yote
Freedom of speech and debate 10 Conoress shalt not be
wmpeached of qucsnon:d 1n any court, of place out of Con
gress and the members of Congress shall be protected 10 therr
persons from arrests and imprisonments dur n,, the ume of
the r go ng 0 and from and attendance on Coneress excejt
{or treason felony of ‘breach of the peace

Arnicte VI o State Lthout the consent of the United
States n Congress assembled ¢hall send any embassy to of
rece ve any embassy from of enter Mo any conference agree
ment allkance o treaty ¥ th any king prince or st nor
shall any person hotding any office of profit or trust under the
United St tes or any of them accept of any present emolu
ment office or utle of any ¥and 1 hatewer {rom any kung
pr nee or foreign tate nor shall the Un ted States m Conetess
assembled or any of them gr ntany ule of notnl ty

o tw or mo e State shall enter 1nto any treaty confed
erat on ot all ance whatever bet een them w thout the co
ent of the United States 1n Conrress assembled  speat -
accurately the purposes for wh ch the same 15 to br en‘":l
ml‘t:l =lsld hm; \o\ng 1t shall continue i

o State shall lay any 1mposts ot &
llc]r: x:;“s‘ any supulations {::S ue:nu::m::n:r}::‘id:n?: Yb;nl:‘:c
i tates 10 Congres asseabled with any king prince

or state 1n pursuance of any tre ties al
dy
Congress to the courts of France and sz::a b proposed by

"o vessels of war shall be kept up 1n tume of peace by
any
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S ested 1m0 3 Conwess of the Umited States which shatl
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SECTION 1y The House of Represeniatne shall be

¢ —need of Members h second Year by the Teople
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yNo person hall be 2 Representalive whostas e
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a Giuzen of 1€ Lmted States and who shall not when
clected be T sjnh b ant of that State 1n which he sh 1L be
chosen

(3) Representatt es and durect Taxes shall be appomoned
among the € € be mncluded within ths
Umo1 accord 0B 10 Numbers which shall be
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and within every nbseqy Years mn such Man

i State whuch may

uent Term of ten
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Ta everyday 1, the farmer PAyShus help the factory 1
BEer pays the mechanie the gy © Pays the pulot, the cor
Potation pays interest to bogg holders, and 5o on, T
People Lethng parg for thetr serviceg Py the grocer for
food, thy

‘octor for Profes.aona]
Services the Sy for samtatign and police Ptotection, ang
the Federg) Eovernmen for Postal services hxshua)s «od
©ven jet fighters

There are refore twg Contingaug Streams Tunning
1 opposite direcuong 08 15 the stream of 800ds ang
Services the Tesult of the efforts of People to Produce apg

nSUmers wy| Want the o

d pa;
I both streams flgyy at fugh ang
Will operate at saus!zcwry levels
twations wpp be mild,
8o0ds and Services

of relative Stabibty Fye

Without viglen, change

Or i the tolals of cmployn::nl and

Many Problems honeser are 1oy,
Streamg

ohed 1n Leeping gy
ance Th t goods a0d seryiepg 15
ever Changy, 1 1a g1z an COmposition, Some d-
Bets age 019 d Certaip yet theyr Productog
80258 on (hyy, ghout the year YCts appear on the
Darket, 3, g Producnon d Smploymeng 1 of
€S Interny, a] Complscy; CAUsSe shyfyg 0 prodge.
Lo ang distribyy, Defense p, eds dnery labor unq mate-
S 10 the p, Uction of AMamentg FI

droughy
u the $mooth figy, of

t canse
of change 13 a free eco; Y the u:dmdu::l lmedom of
© Th congy, T a5 ! {ree Uy what
Lies ang m vhztucrqu:mu S budgey Stand, More
.\lhc Manage, free 1y decid, Whethe, to
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dueet and th government does not con.rat the dccxsxc;;\s

of sedsaduals But governta at s equipped with a aumi 1;

of tools to regulate, sdirectly and dugedy the supply o
. Imoae

Ln)der the Employment Act of 1946 the Amencan gav
erument 1s formally comumitted 1o the preservation of ¢co-
nomue stbdity The st of the Act s that goverment shall
cooperate with industry labor and 2 noulture to promots
maumum employment and producton avoid scnous de
pressions, and preveat disruptive changes s prce loyels—
and this wathim th framework of free compeutive enter
prse The Act has become a corncrstone 1 th - develope
ment of the Amencan ccanomuc syst m In the past war
years its pancples were credited with staviag off senous
economug distocation desprte unsettled world coadittons.

A govemment may tzhe drastc action Gike rationing
goods fining prees and allocating matenals and Jabor But
w0 a free Joaety such restrictive measures are  coeplable
only 1 serjous emer eoch as 1 warume of 1o the event of
eonomie eatastiophe The Amencen government rebies
Prsanly on indueet regulatory mstruments At it dis
pasal are masy ools with which 1t can promote a steady

nse 0 incom and employment and won out Buctuauons
around powts of balance

Monetary policies

Ose broad category of tools comes under the heading
of wonetasy polcies  The monetary palicses deal manly
with the commernia bunking system and are for the most
pant adsumstered by the Federal Res ne System Oue
device used by the Fedrrat Resene System to control 1h
wolume of mon y 15 mampulation of so-calicd reserve
eguIrements Approumately seven thowsand pmyate
baaks sre members of the Federal Reserve System, These
:m:mbc: basks must comply with reserve SeqUITtINens Le
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devises seryeq alo as a signal to the nanon of Prevailing
Federal Resen attitudes and g5 reading of cConomIc
teads

There 152 major differpnce between rcdxscou.uhn:, opera
tions and open murket Operations In open marlet opera
Lons the mitiany e Tests exclusiely wyh Federat Reserve,
In other v ords t

115Up to the Federg) Resenve 0 deaid of
Pu chas, or 530 of governm

<t secunities 1 ghe marlet g5
adiantagequg 10 the gver 41y

¥
-
= 4800k market credit consumer
credit, an,g eal estage cred t,

Ttss geg fally acknow Jeg ed that by regu
Tequiremenys __,

t the ispos,g of Eovernment 55 the tem.
Sumer credse i lmes of Ciergency
Consumer creg)y con

«0d defenge Tequirementg
o de sych 3uthonty Deeys, Thy
e restnepy
4mee beey Lfteq, = s dave

Fiseat pyy cies
Ou S0Und fin pee theo;
ry Mantainey that Ovemn
nents could afforg to go aheag Wit peey d szojccls
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ough th operation of automatie stabilizers the £ov
€mm*ct gaing upe 10 proce.d wath dxscrcnonary measure,
decmed p, 10 meet distuption 1n Ievels of wmeome
and emplovineny, More Specially 1 timeg of dechmng byg,

- Y and increaseq Unemployment, automate
Stabilzzers b, socal secunty ang unemployment compene
Satien go Guetly to work providing B0y consumers with

3SU0g power If farm Prices are falling farmers re.
CIve subsidies which also mamtam theyr purchasing powep
And, 17 iy of economye Pro penity asin gme mereases,
X recer g4y, aulomatcy]|

Wil Alomatie sty
Haence Sovernm qt gy £ forward vl more drasye
Iegslaty e Measures If ypo COunlry appears headegq for a
Penod of daltnmg €Conomig ity Congress may reduce

20d authorgy, expenditures for Public works to stimu
fate the cconomy 15 timeg of wflavionary Pressure the ay
tomay Stabilizery exert o Testramng 1nfluence while the
Sovernmens Tises taxes ang cuts nEatonary spending,

None of the moDetary ang fiseul devices can by ytself
Prevent &conam

< Buctuationg But theye combrned and o
O dinaeed Use can alleviate. economic d slocations T
eaet.ry tools cap he u
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Gov ernment
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All thess instruments and devices M3y appear com

other Nevertheless these 1nstrumenty
e tong evidence that 1 5 democranc society solutiong

2 be found for st social and economye Pproblems with
Out saenfing ndmdug) frecdom and digmty

ment study They






EPILOGUE

Ewn w thy ag of revolutonary change the basie
aspirations of ordinay men hold constant m every land.
The wo 14 s milhons pursue persosal digiuty and freedom,
zanonal sndependence and matemal well-bang. Yet, de~
spite common goals there 15 Tuth conrfusion 3s to the
toads leading to them Mlen often advocate or use means
which virtually negate thetr ends—and thew hopes This
canfuuion has bred stnfe and mealry fusther obscunng
basc chctves and leaving only bitter hatred frustra

ton, znd bewilderment, If a powerful search ight could
probe through the heavy fog of musinformation and calcu

lated distorion 1t would reveal two tdeas contending for
the suppert and loyalty of mankad. Oue 15 that the qmnpo-
tent State must bave total control over the fe of the
mdsidual, The other upholds the ability of Man to kead
bis own bfe and contnbute w0 the common wellbeng
within a democraucaily accepted Jegal framework,

As a small contrbution 1 the search for better under
standin of the 1ssucs that confront us 1 have toed to
outhn tundamental punciples and features of aa economie
syster which upholds the freedom and digmty of Man,
shl assunng s matenal well-being, This economic byl
temt 35 2 sweoping rebuf] 1o explonat on 1t could not sur
e unless it produced for the benefit of the many” Mass
Poducuon cannot be sustaned urless there 1 mass cot
sumpuon which, 10 turn depends upon mass puschasing

- 109
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have
industnalisa eanpot be Owerestimated, And ot onfy
they a Tesponsibility 1o belp the uaderdereloped nations

A major advanta ¢ of e Amen,
5548 elasuaaty Tt oy 2djust to megy Pasticular needs J¢
€n expand op conlract 1 respogse o the changing re.

urements of 5 faton. In 1861 Abraham Lancoln wrotg
cplgrammnu-auy

I econome system

“The leptimate object of government 15 1o do for
a community of People whateyer they need

¢ but cangop doatall o €300t 50 welf g for
th msetves i therr Separate apq ndividya) <apag
tes,

Thus Philosophy of Bovernmeny
Amencans has
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